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COMPUTERIZED ACCOUNTING (03)

Regional– 2010

NOTE TO PROCTORS, TO BE READ VERBALLY TO CONTESTANTS AS PART OF CONTEST INSTRUCTIONS:    

In the event that your company does not show a Purchases account, you will need to add this account accordingly.

COMPUTERIZED ACCOUNTING 
(03)
Sponsored by the American Institute for Certified Public Accountants.
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Regional– 2010

Matching (15 @ 2 points each)
___________ (30)


Chart of Accounts-Beginning

___________ (3)


December 1, Trial Balance

___________ (3)


Master/Detailed Customer List
___________ (6)


Master/Detailed Vendor List

___________ (6)


Detailed Customer Ledger

___________ (6)


Detailed Vendor Ledger

___________ (6)


Chart of Accounts-Ending

___________ (10)


December 31, Trial Balance

___________ (60)


Standard Income Statement

___________ (24)


Balance Sheet

___________ (26)


TOTAL POINTS

_________ (180)

Failure to adhere to any of the following rules will result in disqualification: 

1. Contestant must hand in this test booklet and all printouts.
2. No equipment, supplies, or materials other than those specified for this event are allowed in the testing area.  No previous BPA tests and/or sample tests or facsimile (handwritten, photocopied, or keyed) are allowed in the testing area.

3. Electronic devices will be monitored according to ACT standards. 
No more than ten (10) minutes orientation

No more than 110 minutes testing time

No more than ten (10) minutes wrap-up
Property of Business Professionals of America.  

May be reproduced only for use in the Business Professionals of America 

Workplace Skills Assessment Program competition.

Matching: Write the letter from the list at the bottom of the page for each term.  Each definition is use only once.
	1.
	
	A report of the balances in all asset, liability and owner’s equity accounts at the end of the period.

	2.
	
	The actual cost to the business of the merchandise sold to customers.

	3.
	
	The amount of money being borrowed on a promissory note.

	4.
	
	Legal rights to an item.

	5.
	
	A business that sells to retailers.

	6.
	
	To whom a check is written or a note is payable.

	7.
	
	A journal entry with two or more debits or two or more credits.

	8.
	
	A business that buys goods and then sells them for a profit.

	9.
	
	A chronological record of all the transactions in a business.

	10.
	
	A special journal used to record all transactions in which items are bought on account.

	11.
	
	A business that sells to the final user, the customer.

	12.
	
	The assumption that a business entity will continue to operate for an indefinite time.

	13.
	
	Business organization that is recognized by law to have a life of its own.

	14.
	
	The measures and procedures provided outside the business to protect cash and other assets. 

	15.
	
	Provides a needed service for a fee.


Lettered Matching List of Terms
	A
	Going concern

	B
	External controls

	C
	Payee

	D
	Wholesaler

	E
	Balance Sheet

	F
	Journal

	G
	Service business

	H
	Cost of merchandise

	I
	Retailer

	J
	Principal

	K
	Merchandising business

	L
	Compound entry

	M
	Purchases journal

	N
	Financial claims

	O
	Corporation


 Other Information
PLEASE NOTE:

You will be asked to use the Madison Computer Company you have created as pre-work for the Regional, State, and National level. 

Jodie Madison, the owner of Madison Computer Store, a sole proprietorship, asked you to computerize her business records. Ms. Madison uses a periodic inventory system for her merchandising business.  She also conducts computer consulting and troubleshooting as a service, but her primary business is as a merchandising business. Madison Computer Store is located in a state which has No Sales Tax.  

The company chooses to use accrual basis of accounting, real-time posting, and twelve month accounting period structures that uses a calendar year. 

The transactions you will be recording begin on December 1, 2009.  Activities needing to be completed may include recording the business transactions, adding any new customers and vendors, adding accounts as needed, and recording the adjusting entries.

Please provide your contestant ID and software used on the top of each page of the test.

GENERAL INFORMATION:

Beginning source document numbers:
Purchases on account, P101

Sales on account, S101

Cash Receipts, R101

Cash Sales, “T” and appropriate date

Cash Payments, C101

Miscellaneous transactions, M101

IMPORTANT REMINDER NOTES OF INFORMATION:

-There are not sales discounts on services (consulting and troubleshooting)
-Assume all prior sales prior are for merchandise

-Madison Computer is on a periodic inventory system

-Put the type of software you are using on your header, footer, or cover page

Instructions

Using the company supplied on the flash drive, print the following reports/statements and complete the following monthly transactions and adjustments (be sure to devise a sequence for printing reports before beginning).  

1. Print the chart of accounts.
2. Print December 1, 2009 (beginning) Trial Balance before entering transactions.

3. Record December transactions.

4. Print a master/detailed customer list and vendor list.
5. Print a detailed customer ledger and vendor ledger.
6. Print the revised chart of accounts.
7. Record adjusting entries.
8. Print December 31 Trial Balance. After Transactions and Adjustments
9. Print December 2009 Income Statement (DO NOT INCLUDE ACCOUNTS WITH CUMULATIVE ZERO AMOUNTS).
10. Print December 2009 Balance Sheet (DO NOT INCLUDE ACCOUNTS WITH CUMULATIVE ZERO AMOUNTS).
Beginning source document numbers:
Purchases on account, P101

Sales on account, S101

Cash Receipts, R101

Cash Sales, “T” and appropriate date

Cash Payments, C101

Miscellaneous transactions, M101

December Transactions 

2
Wellstone CPAs submitted payment on Invoice S100.

2
Paid vehicle lease expense of $300.

8 Discovered last month’s utility expense of $231 was incorrectly posted to the Supplies Expense account.

9 Jodie withdrew $500 for personal use. 

      11 
     Paid Variety Supply, in full, for Invoice #PPS 236. 

 12       Purchased a new desk and table from Force Office Equipment for a total of $2,000; paying a down payment of $500 cash and assuming a short term loan (5 months) from AB Bank.  Add a new account for Office Furniture.

13       Received a call from a new customer:

           Hall’s Shuttle Service, 13 W. Newton St., Somewhere, SC 99008, Owner Jerry Hall, 999-605-2800 is the phone#. Mr. Hall is having major trouble with his computer system and needs Jodie to service the problem immediately.  Jodie sets up an account for the customer with the terms 2/15, n30.  Jodie completes the job and submits a total bill to Mr. Hall of $425.

15
    Paid cash for $300 of supplies.

      17
    Sold various pieces of computer equipment to cash customers for $2,235.

      19      Received check#10010 from Hall’s Shuttle Service for troubleshooting performed on 


    the 13th for full amount.      

      24
Purchased computer equipment on account from a new vendor: Pember Technology,    27 Washington Ave., Bethere, SC 99007.  Contact is Joe Jones, phone 999-544-4445. 

Terms are 1/10, n30. The equipment purchased is for resale and had a cost of $3,000      on invoice# 6670

26 
    Jodie conducted computer consulting work for Wellstone CPAs on account for the 


    amount of $700 and submitted an invoice for receipt.                     

30      Bank statement reflects a service charge of $18.

Year End Adjustments 

1. Supplies inventory on December 31, $500

2. Prepaid Insurance expired for December is $150.






















