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KEY 
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Multiple Choice (30 @ 1 points each)
___________( 30 pts.)


Account Identification (15 @ 3 points each) 
___________( 45 pts.)


Production Portion


Problem 1:  Financial Transactions

___________( 42 pts)

(14 @ 3 points each)   


Problem 2 : Income Statement 


___________( 40 pts)



       Balance Sheet 



___________( 45 pts)

TOTAL POINTS




___________(202 pts)
Judges/Graders:

Please double-check and verify all scores!
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Multiple Choice Questions- 1 point each
1. D




16.  B

2. B




17.  C

3. C




18.  D

4. B




19.  C

5. C




20.  A

6. A




21.  B

7. B




22.  C

8. C




23.  B

9. A




24.  D

10. C




25.  D
11. C




26.  C

12. A                                                27.  D

13. C




28.  C

14. B




29.  B

15. A




30.  C

ACCOUNT IDENTIFICATION

For each account name below, specify its classification, its normal balance side, and on which financial statement the account appears.  

GRADERS:  for each account – one point for classification, one point for normal balance, and one point for the financial statement.
Account Name

   Classification
Normal Balance
Financial Statement

Accounts Receivable

A


DR


BS

Insurance Expense


E


DR


IS

Supplies



A


DR


BS

Owner’s Equity


OE


CR


BS

Cash




A


DR


BS

Accounts Payable


L


CR


BS

Salaries Expense


E


DR


IS

FICA Tax Payable


L


CR


BS

Office Equipment


A


DR


BS

Sales




R


CR


IS

Payroll Tax Expense

E


DR


IS

Withdrawals



OE


DR


N

Income Summary


N or OE

N


N

Federal Tax Payable

L


CR


BS

Furniture & Fixtures


A


DR


BS


Problem 1—Financial Transactions 

GRADERS: 1 Point for each account, 1 Point for amount.

Page  1


GENERAL JOURNAL

	DATE
	ACCOUNT TITLE
	
	POST

REF.
	
	DEBIT
	
	CREDIT

	March
	1
	Cash
	
	
	
	25
	0
	0
	0
	
	
	
	
	
	
	

	
	
	   Daniel Trump, Capital
	
	
	
	
	
	
	
	
	
	25
	0
	0
	0
	

	
	
	      Memorandum #1
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	3
	Cash
	
	
	
	
	2
	5
	0
	
	
	
	
	
	
	

	
	
	   Accounting Fees
	
	
	
	
	
	
	
	
	
	
	2
	5
	0
	

	
	
	      Receipt #100
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	5
	Office Furn. & Equipt.
	
	
	
	
	3
	7
	0
	
	
	
	
	
	
	

	
	
	   Daniel Trump, Capital
	
	
	
	
	
	
	
	
	
	
	3
	7
	0
	

	
	8
	Accts. Receivable-O’Donnell
	
	
	
	1
	8
	0
	0
	
	
	
	
	
	
	

	
	
	   Accounting Fees
	
	
	
	
	
	
	
	
	
	1
	8
	0
	0
	

	
	
	      Invoice #415
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	9
	Salaries Expense
	
	
	
	
	2
	7
	5
	
	
	
	
	
	
	

	
	
	   Cash
	
	
	
	
	
	
	
	
	
	
	2
	7
	5
	

	
	
	      Check #501
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	12
	Daniel Trump, Withdrawals
	
	
	
	
	4
	8
	0
	
	
	
	
	
	
	

	
	
	   Cash
	
	
	
	
	
	
	
	
	
	
	4
	8
	0
	

	
	
	      Check #502
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	13
	Computer Equipment
	
	
	
	3
	6
	0
	0
	
	
	
	
	
	
	

	
	
	   Accts. Pay.-Comp. Systems
	
	
	
	
	
	
	
	
	
	3
	6
	0
	0
	

	
	
	      Invoice #713
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	15
	Rent Expense
	
	
	
	
	5
	0
	0
	
	
	
	
	
	
	

	
	
	   Cash
	
	
	
	
	
	
	
	
	
	
	5
	0
	0
	

	
	
	      Check #503
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	18
	Maintenance Expense
	
	
	
	
	2
	9
	0
	
	
	
	
	
	
	

	
	
	   Cash
	
	
	
	
	
	
	
	
	
	
	2
	9
	0
	

	
	
	      Check #504
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	21
	Cash
	
	
	
	3
	8
	0
	0
	
	
	
	
	
	
	

	
	
	   Accounting Fees
	
	
	
	
	
	
	
	
	
	3
	8
	0
	0
	

	
	
	      Receipt #301
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	24
	Utilities Expense
	
	
	
	
	1
	2
	5
	
	
	
	
	
	
	

	
	
	   Cash
	
	
	
	
	
	
	
	
	
	
	1
	2
	5
	

	
	
	      Check # 505
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	28
	Computer Equipment
	
	
	
	
	6
	4
	0
	
	
	
	
	
	
	

	
	
	   Accounts Pay.-Office Depot
	
	
	
	
	
	
	
	
	
	
	6
	4
	0
	

	
	
	      Invoice #816
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


Problem 1—Financial Transactions
Page  2


GENERAL JOURNAL

	DATE
	ACCOUNT TITLE
	
	POST

REF.
	
	DEBIT
	
	CREDIT

	
	29
	Advertising Expense
	
	
	
	
	1
	2
	5
	
	
	
	
	
	
	

	
	
	   Cash
	
	
	
	
	
	
	
	
	
	
	1
	2
	5
	

	
	
	      Check # 506
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	31
	Cash
	
	
	
	1
	5
	0
	0
	
	
	
	
	
	
	

	
	
	   Accounts Receiv.-O’Donnell
	
	
	
	
	
	
	
	
	
	1
	5
	0
	0
	

	
	
	      Receipt #302
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


Problem 2 

GRADERS – Please note 
individual amounts and accounts should not be allocated any points.  



10 points for Total Revenue $12,409

10 points for Total Expense $7,152

20 points for Net Income $5,257




Benson Caterers







 Income Statement





For the month ended December 31, 2006

	
	Revenue:
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	   Catering Revenue
	
	$    9 
	9
	8
	9
	
	
	
	
	
	
	
	

	
	   Party Revenue
	
	      2
	4
	2
	0
	
	
	
	
	
	
	
	

	
	     Total Revenue
	
	
	
	
	
	
	
	$  12
	4
	0
	9
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Operating Expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	   Rent Expense
	
	      1
	9
	5
	0
	
	
	
	
	
	
	
	

	
	   Main Expense
	
	      1
	2
	8
	3
	
	
	
	
	
	
	
	

	
	   Util Expense
	
	         
	8
	5
	6
	
	
	
	
	
	
	
	

	
	   Del Expense
	
	
	8
	0
	2
	
	
	
	
	
	
	
	

	
	   Adv Expense
	
	
	7
	3
	4
	
	
	
	
	
	
	
	

	
	   Repair Expense
	
	
	5
	7
	9
	
	
	
	
	
	
	
	

	
	   Misc Expense
	
	
	9
	4
	8
	
	
	
	
	
	
	
	

	
	      Total Expense
	
	
	
	
	
	
	
	     7
	1
	5
	2
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Net Income
	
	
	
	
	
	
	
	  $ 5   5
	2
	5
	7
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


Problem 2 – GRADERS – Please note – individual amounts and accounts should not be allocated any points.




15 points for Total Assets $27,969



15 points for Total Liabilities $8,104



15 points for Benson, Capital $19,865 





Benson Caterers






Balance Sheet







December 31, 2006

	
	Assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Cash
	
	$   4
	9
	5
	6
	
	
	
	
	
	
	
	
	

	
	A R – Ronald Knight
	    
	     1
	3
	2
	4
	
	
	
	
	
	
	
	
	

	
	A R – Jane Rivers
	
	     1
	2
	1
	7
	
	
	
	
	
	
	
	
	

	
	Catering Supplies
	
	     1
	8
	2
	8
	
	
	
	
	
	
	
	
	

	
	Office Equip
	
	   10
	3
	5
	3
	
	
	
	
	
	
	
	
	

	
	Delivery Equip
	
	     8
	2
	91
	1
	
	
	
	
	
	
	
	
	

	
	   Total Assets
	
	
	
	
	
	
	
	$ 27
	9
	6
	9
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	A P – Lagasi Supply
	
	$   3
	9
	7
	2
	
	
	
	
	
	
	
	
	

	
	A P – Graham Co. 
	
	     2
	8
	4
	7
	
	
	
	
	
	
	
	
	

	
	A P – Parks Supply
	
	     1
	2
	8
	5
	
	
	
	
	
	
	
	
	

	
	    Total Liabilities
	
	
	
	
	
	
	
	    8
	1
	0
	4
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Owner’s Equity
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Benson, Capital
	
	
	
	
	
	
	
	   19
	8
	6
	5
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	     Total Liabilities and Owner’s Equity
	
	
	
	
	
	
	
	$  27
	9
	6
	9
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


Contestant Number
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